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Snapshot Summary
July 2023

Dwello hunt down the right mortgages for our customers by being on the frontline of the mortgage market, tracking offers and rates
across a broad range of lenders from high street banks to bespoke specialists. The following provides a summary of key trends from
across the market in July 2023.

Despite the challenging environment, there is good news to be found in the data...

= Basedon 85% LTV, ahead of the 0.25% base rate increase in early August, average purchase rates have increased, with
the lowest deals at 4.90%.

= Basedon 85% LTV, ahead of the 0.25% base rate increase in early August, average remortgage rates have increased,
with the lowest deals at 5.00%.

= Monthly property transactions in June 2023 were 94,615, 9% lower than June 2022.

= The average sale price in May 23 remained comparable to April at £286k. Average asking price dropped for the second
month in a row showing that sellers are starting to compromise on value.

= Remortgages substantially increased their dominance in the overall mortgage market (40%) in 2023 Q1, which is to be
expected given the current climate, the buy to let market also cooled off a little with a 2% fall from last quarter.

= The value of gross mortgage advances in 2023 Q1 was £58.8 billion, which was £22.9 billion lower than the previous
quarter, and 23.6% lower than in 2022 Q1. This was the lowest observed since 2020 Q2.

dwello



Mortgages aren’t just
numbers, they're dreams
and ambitions waiting to
be realised.

Sit back and relax, our aim is to hunt down the right mortgage
for you and your life.

If you're moving home, re-mortgaging or a buy-to-let investor,
let us search a wide range of products from high street lenders
to specialist providers, so we can find the right mortgage match
for you.
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Dwello — Mortgages Rate Index (85% LTV Purchase)

“Based on 85% LTV, ahead of the 0.25% base rate increase in early August,
average purchase rates have increased, with the lowest deals at 4.90%”

Purchase Top 10 lenders

7.50
6.50
P

55o 435 4.90
450 dececcccccccsce, .'...
3.50

3o} 2o) 303 2o} 2o} 2o} 3o} 3o} o} 3o} 3o} 3o} 203 2o} 2o} 3o} 2o} 3o} 3o} 3o} 3o} 3o} 2o) 303
& FF G I E
SO AN A SN UG A NS SN R A SN S

High ecccce Low Average

dwello Our internal Dwello MRl is a weekly reflection of the rates we are tracking on a daily basis. The rates are based on the average UK
mortgages home value of £294,559 (Sept 22 — changed annually), a 15% deposit, 2 years fixed rate, with a duration of 30 years.



Dwello — Mortgages Rate Index (85% LTV Remortgage)
“Based on 85% LTV, ahead of the 0.25% base rate increase in early August,
average remortgage rates have increased, with the lowest deals at 5.00%”

Remortgage Top 10 lenders
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dwello Our internal Dwello MRl is a weekly reflection of the rates we are tracking on a daily basis. The rates are based on the average UK

mortgages home value of £294,559 (Sept 22 — changed annually), a 15% deposit, 2 years fixed rate, with a duration of 30 years.






Residential transaction volumes
“Monthly property transactions in June 2023 were 94,615, 9% lower than June 2022”

LTM Residential property transactions completed in the UK
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dwello Source: https://www.gov.uk/government/statistics/monthly-property-transactions-completed-in-the-uk-with-value-40000-or-above
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https://www.gov.uk/government/statistics/monthly-property-transactions-completed-in-the-uk-with-value-40000-or-above

Residential tfransaction prices

“The average sale price in May 23 remained comparable to April at £286k. Average asking price dropped
for the second month in a row showing that sellers are starting to compromise on value”

Average price vs. average asking price (rightmove)
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dwello Sources: Average price - https://landregistry.data.gov.uk/app/ukhpi,
mortgages Average asking price https://www.rightmove.co.uk/press-centre/house-price-index



https://landregistry.data.gov.uk/app/ukhpi
https://www.rightmove.co.uk/press-centre/house-price-index




Mortgage use

“Remortgages substantially increased their dominance in the overall
mortgage market (40%) in 2023 Q1, which is to be expected given the
current climate, the buy to let market also cooled off a little with a 2% fall

from last quarter®
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dwello Source: htti
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https://www.fca.org.uk/publication/data/mlar-statistics-q4-2022-summary-long-run.xlsx

Mortgage Value Gross

“The value of gross mortgage advances in 2023 Q1 was £58.8 billion, which was £22.9 billion lower than
the previous quarter, and 23.6% lower than in 2022 Q1. This was the lowest observed since 2020 Q2.”

Mortage value gross (£'000m)
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dwello Source: https://www.fca.org.uk/data/mortgage-lending-statistics
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https://www.fca.org.uk/data/mortgage-lending-statistics

Supply and Demand - A UK
Housing Crash?

With mortgage interest rates squeezing our affordability thresholds, lenders and
borrowers alike are tightening their purse strings in a bid to stay afloat in these
turbulent financial waters. With this necessary action to a varying market the
knock on affects are starting to take place.

House prices reductions in June showed a fall by 2.6% year-on-year, the largest
drop in 12 years on Halifax’s index, homeowners are finding it increasing hard to
command their aspired asking prices. Are we heading for the forewarned crash in
the housing market slightly premature than first expected?

The second notable downturn in June is that residential construction decreased at
the fastest pace since March 2020, when the country entered COVID-19 lock-
down for the first time. This will ultimately put increasing pressures on the housing
market to accommodate and already under serviced UK industry.

Samuel Tombs, chief UK economist for Pantheon Macroeconomics, said higher
mortgage rates have "triggered a plunge in housebuilding". This could work in
favour for potential house sellers, but for buyers it will create a gazumping
environment we saw in and around the pandemic, that made the buying process a
minefield of surprises and disappointment. He also added: "June's construction
PMI suggests that interest rates now have risen far enough to push the sector into
a renewed downturn."

With supply decreasing over the last few months and no real sign of any upswing,
securing a property now would be wise to stave off the eventual competitive
buyers’ market around the corner for the UK.
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